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ASSOCIATION NEWS

1. The State Council Examined and Approved the Compen-
dium of the National IP Strategy

On Apal 9th 2008, in the executive meeting of the State Coundil
hasted by Premier Wen Jiabao, the Compendium of the National 1P
Stratepy was exarnined and approved in pnnaiple.

The Compendium set up a palicy of “promoting mnovation, enfore-
ing laws effectively, imposing legal protection and exercising scientific
rnmngernent’“ and covered in'JFc:-rtant 155018 mnceming cpﬁrnizing
IPR. system optimzation, promotng IPR creation and enforcement,
strengthening IPR protection, preventing IPR abuse and cultivating
IPR. culture.

The Compendin indicated that, for the first tne since the reform
began, the Chinese government took [PR inihabives as a national
strategy. The drafting and implementation of the Compendium were
of great significance to the enforcement of sufficient IPR protection
and to the competitive power growth of enterpnses and even the
whale nation due to encouraging innovation,

(Source: www.gowcn; Li Chzhang and Liv Ren, China Report Intellec-
tual Property)

2. Official of GAC Denied "Overprotection"” in the China
Customs Protection of Intellectual Property Rights

On Apnl 28th 2008, the General Admunistration of Customs released
the White Book on China Customs Protection of Intellectual Property
Rights 2007. On the release conference of the White Book, an official
from the GAC said that the actions of customs IPR protecton in
China were carned out stnctly according to laws and repulabions, the
so-called "ouetpmteclinn" did not exizt.

China is one of the few countries that implement active IPR protec-
tion in export procedure, In 2007, China Customs seized over 330
million mfonging products in export procedures, which aceounted for
99.68% of all seized infunging products and the valoe of which
accounted for 99.3% of the total value of all seized nfonging
products. Since most of the infanpng products were seized n export
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were affected, which resulted in the "overprotection” remadk on the customs protection of [PRs in China,

On the release conference, the GAC also announced the 2007 Top 10 Intellectual Property Right (IPR) protection events
of Chinese Customs, including the case of inported mold infringing the PR of the Olympic symbol "Fuwa®, seized by
Guangzhou Customs, the case of exporting more than 40 thousand boxes of fake Marlboro cigarettes, seized by
Shenzhen Customs, and the case of exporting 100 thousand sets of counterfeited Adidas clothes, seized by Fuzhou
Custome.

{Sﬂun::.‘ the official website of (GAC {mmsh:tms.guv.mﬂ

3. China Audio-Video Copyright Association was Founded and Put in Charge of Collecting Karaoke
Copynght Fees

China Audio-Video Copyright Association was founded in Beijing on April 28th 2008, The Association will take over
and further promote the collechon of Karacke copynght fees previously carned out by China Audio and Video Asso-

cration.

It is reported that another copynght management organization, China Literal Works Copynght Association, is also in the
preparation stage, In the future, the copyrights of music works, audio and video products and literal works will be admin-
istrated respectively by China Music Copynight Association, China Audio-Video Copyright Association and China Literal
Works Copynght Association,

The collective administration system of copyrghts was established late in China and has been developing rather slowly.
China Audio-Video Copynght Association was founded based on the Regulation on the Collective Administration of
Copynght, which entered into force on March 1st 2005. Before the founding of this Association, the only organization
that exercised collective administration of copyoghts was China Music Copyright Association, which was founded in
1992.

(Source: Sw Xiaofer, XinhualNet)
4. SIPO issued Investigation Report on Piracy Ratios in Software Industry in 2007

On May 28th 2008, State Intellectual Property Office released an Investgabon Report on Pimacy Ratios in Software
Industey in 2007, The report showed that the piracy ratio of computer software, calculated based on the madket value of
the pirate software, dropped by 11 points to 41%, far lower than the 86% piracy ratio claimed by Business Software
Alliance (BSA) on May 15th.

The report also showed that the piracy ratio in China's software industry dropped by 4 ponts to 20% mn 2007, the piracy
ratio of all softwrare pmducb I:II.'GFFI:EI b}? 5 Pni.nts to 31%. and the Fl.ﬂ.t'}i' ratio of chmﬁon systerns, which drew the most
attention, dePv:d sh:rpl}r b}r 29 F-::intx to 39%, CnrnPa.md with the statistical data of 2006, the Pim.q.r ratio in China's
software industry, calculated based on the matket value, dropped from 24% to 20% (the figure of 2005 was 26%) and
the piracy ratio of charged computer software, calculated based on the number of sets, dropped from 63% to 56%. To
be specific, the piracy ratio of charged computer software sets dropped from 3%% to 35% among orgamization users and
from 78% to 69% among individual users.

The report pointed out that the dropping piracy ratio was on one hand the result of China's efforts of promoting gemune
software in government departments and enterpnises, which achieved positive results, and on the other hand the result of
significant decrease of charged computer software and the fast development of freeware, open source software and com-

pulsory installation of computer operation system.
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